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AGREEMENT

THIS AGREEMENT executed on various dates. for delivery on M 2007 (the

“Effective Date™). by and among:

HERSHEY TRUST COMPANY., Trustee of Milton Hershey
School. (*“Trust™). a Pennsylvania business corporation with a
mailing address of 100 Mansion Road East. Hershey, PA 17033;

AND

CONEWAGO MUNICIPAL AUTHORITY. (“CMA™), Dauphin
County. Pennsylvania, a municipal authority organized and
existing under the “Municipalities Authorities Act” 53 Pa. C.S. Ch.
56, having its administrative office at 3279 Old Hershey Road,
Elizabethtown, PA 17022;

AND

CONEWAGO TOWNSHIP, (“Conewago Township™), Dauphin
County, a political subdivision of the Commonwealth of
Pennsylvania, having its administrative office at 3279 OId Hershey
Road, Elizabethtown, PA 17022;

AND

DERRY TOWNSHIP MUNICIPAL AUTHORITY (“DTMA™), a
municipal authority organized and existing under the
“Municipalities Authorities Act” 53 Pa. C.S. Ch. 56, having its
administrative office at 670 Clearwater Road, Hershey, PA 17033.

RECITALS

WHEREAS, Trust is the owner of a tract of land known as Tax Parcel No. 24-47-009 which tract
lies partly in Conewago Township and partly in Derry Township, Dauphin County,
Pennsylvania, as more particularly described and depicted on Exhibit A attached hereto (“Tract
9™); and

WHEREAS, CMA intends to construct sanitary sewer facilities in certain portions of Conewago
Township (“Facilities™), and also a gravity sewer main in Derry Township (“*Main™; the Facilities
and Main referred to collectively as “Project™): and

WHEREAS. the Main will be connected to existing sewer lines in Derry Township owned and
operated by DTMA. and wastewater collected from the area serviced by the Project will be
conveyed thereby to DTMA's Clearwater Road Treatment Plant (DTMA s sewer lines and
treatment plant referred to collectively as “DTMA System): and
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WHEREAS. DTMA. CMA. and Conewago Township have entered into a Sewer Service
Agreement and Lease dated February 19. 2007 (“Service Agreement™). which provides for the
Project to be leased to DTMA for operation as agent for CMA: and

WHEREAS., as lessee of the Project and pursuant to the Service Agreement. DTMA has the
exclusive right to impose and collect Tapping Fees (hereinafter defined) and other fees for
improvements connected to and served by the Project: and

WHEREAS, a two unit residential establishment. bearing an address of 3790 Old Hershey Road.
currently exists on Tract 9. and a one unit residential establishment. bearing an address of 220
McCorkle Road. currently exists on a separate tract of land owned by the Trust in Derry
Township, and all such units shall be connected to and served by the Project (these
establishments referred to collectively as “Existing Establishments™); and

WHEREAS, Trust now owns other tracts of land which may be capable of being served by the
Project, as more particularly described and depicted on Exhibit B attached hereto (“Additional
Tracts™); and

WHEREAS, Trust may in the future purchase other tracts of land which may be capable of being
served by the Project (“Future Tracts”; Tract 9, the Additional Tracts and the Future Tracts
hereinafter referred to collectively as “Property™); and

WHEREAS, Trust desires to prepay Tapping Fees for 110 EDUs (hereinafter defined) of
capacity in the Project and DTMA System in order serve improvements which in the future may
be constructed on the Property (“Future Improvements™); and

WHEREAS, the Pennsylvania Municipality Authorities Act provides that when certain
requirements are met the projects and property of an authority are to be conveyed to the
governmental entity which created the authority after which the authority shall cease to exist; and

WHEREAS, CMA, DTMA, and Trust desire to provide for the possibility of CMA”s termination
by making Conewago Township a party to this agreement.

NOW THEREFORE, in consideration of the mutual covenants herein. the parties agree as
follows:

SECTION 1.00

GENERAL PROVISIONS

A. The Recitals above are incorporated herein by reference and made a part of this
Agreement.
B. Definitions. Unless the context clearly indicates otherwise. the following terms shall

have the meanings indicated below:
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